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Evolving Revenue Forecast During 2020

General Fund Summary

FY20 Actual FY21 FY22 FY23 FY24 FY25

March 2020 Forecast $3.969.343.702 $4.070.279.515 $4.174,531.432 $4.317.597,709

Annual % Growth 3.1% 2.5% 2.6% 3.4%

Net Increase (Decrease) (8527.809.542) ($433.731.150) ($449.465.768)

August 2020 Forecast $3.969.343.702 $3.542.469.974 $3.740.800.282 $3.868.131.941

Annual % Growth 3.1% -10.8% 5.6%' 3.4%

Net Increase (Decrease) $272.806.942 $231.967.435 $255.473.700

December 2020 Forecd  $3.969.343.702 $3.815.276.916 $3.972.767.717 $4.123.605.641 $4,276,170.128 $4.431.148.462
Annual % Growth 3.1% -3.9% 4.1% 3.8% 3.7% 3.6%




State Revenue YOY Growth March-January

March 2020 - January 2021 vs March 2019 - January 2020, percent change

YOY percent change
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Notes: Data for Nevada and South Dakota s through December, data for New Mexico 15 through November, and data for Wyomang s missing.

Urban Institute — Tax Policy Center




February GF Revenue Relative to Budget

STATE OF MAINE Exhibit 1
Undedicated Revenaes - General Fune

For the Eighth Month Ended February 28, 2021

Far the Fiscal Year Emding June 30, 2021

Camparison to Budget
PRELIMINARY AND TENTATIVE
FOR VERIFICATION PURPOSES & INTERNAL USE ONLY
Mounth Frscal Year 1o Date
Total Budgeted
Vanance Percent Vanance Percemt Fiscal Year

Actual Budget Over(Under)  Over(Under) Actual Budget Over(Under)  Over(Under)  Ending 6302021
Sales and Use Tax $ 1215019 § 97086206 $ 24298723 250% S 1178122133 % 1120264118 S 37858015 32% § 1502262678
Seraice Promder Tax 4052658 4058874 (606, 206) (130% 35,785,151 37,234 205 (1451 144 o 56,562 000
Indrydnl Income Tax 145,545 016 28,557,200 115,007,747 030% 132388538 L1172, 178,802 206,100, 579 194% 1,605 661 248
Corporae Incomse Tax 2120717 3,000,000 (879.283) 293 134 802958 111350472 23443 4% 1% 202,855,002
Ciyaetie and Todacco Tax 0,044,357 (2.133462) QL% 03.871.151 95,720 83 (1.8358.685) {19 144,501 400
Izcarance Compames Tax 1.020.616 455744 WA S 16,147 832 15.791.36 356471 23% 84,400,000
Estate Tax 710,000 84097 1184 % 169487561 15,180,811 1767950 116 % 18.050,000
Fimes, Forfeits & Penalties 504,900 144,907 87% 5174644 5,787 348 (612.714) (t06)y% 0,387 46
Iacome from lovessments ; 641,159 (23807 (3.70% 5500168 3,386,385 122783 3% 538340
Transfer from Lovtery Conuntssson 4007925 4000265 (292 530) (59 40,501 893 41,0052 8298614 202% 060,000 000
Transfess for Tax Rebef Programs (3567107 (4,720 909) 1153802 RS (70, 12.000) (66, 713,38%) (3.998.709) (6.07% (75,667 000)
Tranafer to Musscipal Revenoe Shanng (16.384.210) (13,025,008) (3359,229) Q258 (103,10 .536) (97.025,189) (5545347 S (137,566 408%)
Oxber Taxes and Fees 10112553 0,530,088 563.025 5% 02.250.199 90,8590 400 1.365.700 15% 144,027,045
Other Revermes 2515812 21836910 (321.098) (113% (4,739, 548) (6,042.003) 1302 455 216% 15519173

Total Callected ! .‘E 252434 % 1453929027 S lea 307 027N ; 201,181 086 ! T433,025.081 s bl IAESTRES 1nNe% § 1.813,270915

NOTES:

(1) Incloded m the above 15 $16,384 232 for the month and $103,170,536 year 10 dase, that was set asade for Revenue Sharmng with cties and towns

(2) Fagures reflect esumates of the Maine Stase Reveoue Forecasting Conmutiee approved n Decemnber 2020, laws enacted theough the end of the 130th Legislature, 15t Regular Session for all Jaws and any emergency laws
(3) Thee Fiscal Year 10 Dase figures above include adjustiments of ($257 992 054) for Individual Incomse Tax and ($46.788 400) for Corparate Income Tax 10 reflect the reversal of amounts accrved mn Apnl and June for which
collections were deferred uoal July 15th m response to the COVID-19 pandenmc

(4) Thus report bas been prepared fom prelmunary month end figures and is subsect 10 change




February GF Revenue Relative to Prior Year

STATE OF MAINE
Undedicated Revenues - General Fund

For the Eighth Month Ended Fobiruary 28, 2021 and 2020
For the Fiscal Yoar Ending June 30, 2021 and 2020

Comparsen to To Praor Year

Sales 208 Use Tax

Service Provider Tax

Indrvidual lncome Tax

Corporate lncome Tax

Cigarette and Tobacco Tax
Insurance Companies Tax

Estate Tax

Fmes. Farfeits & Penalties

Income from Investmenss

Tragafer Som Lotery Conussssion
Transfers for Tax Relief Programs
Tansfer to Municipal Revenoe Shanag
Other Taves and Fees

Other Revemes

Total Collected

NOTE: Thes report has been prepared from prelmunary month end fipres and 15 subject 1o change

PRELIMINARY AND TENTATIVE
FOR VERIFICATION PURPOSES & INTERNAL USE ONLY

Exhibit 11

Month Frscal Yeas 10 Dase
Vanance Percent Vanance Percent
Current Year Prior Yeas Over(Under) Over(Under) Current Year Proc Year Orver(Under) Over(Under)
$ 121385019 § 105963443 S 15421576 146% § LITSI122133 § L1130,730000 § 47302043 41%
4052668 44625621 (572.933) (12.40% 35783151 38525513 (2.742.362) {0
143,545 016 18,541 48 105,003 600 MA% 1.323 885,381 1,140,396 815 183 488 566 61 %
2120717 S852180 (3.731.443) (63 8% 134,502,958 123,103 544 11.600414 5%
1510895 7,383,031 127 865 1.7% 93871151 §8.834810 5.036 341 57%
1 445360 1071158 374202 3M0% 16,147,832 14983119 1.164.713 7%
15509 2669910 (1,118932) (419%% 16.543,761 19,460,570 (2511,818) (129%
549,307 620240 2,567 5% 5.174.634 7651034 (2,476,400) G2
617462 1162349 (S4H4.537) (469 3,500,168 8 580004 (5.070,926) (59.0)%
4697925 6310407 (1,712482) (26.7%% 49301893 43,196,900 0,104,993 Hi%
(3.567,107) (12,592 39%) 0025291 7% (70,712,092) (65.153.400) (5.558.683) (85)%
(16,384.232) (11,934 556) (4440677 (37.3% (103.170,536) {78.463,387) (24.707.150) GLIN
10112113 6.300 866 1802246 603 % 92.256,199 84502758 7663 441 1%
2515812 3790625 (1.243313) (331 {4,710 548) (§,456,133) (3283415 055
T oMonan § 1Wsaieg 3 Lo4nin T3 % 3 L7ILIBL0B0 § 1333082337 § 210,108,150 i n




Service Sector Hit the Hardest

Spending Changes by Sector: COVID-19 vs Great Recession
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Maine Sales Tax Remains Goods Based

Personal Consumption Expenditures
(Percentage of Total)
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Sales & Use Tax Forecast

Calendar Year Taxable Sales Summary

2018 2019 2020 2019 2020
5.5% Sales $19,670 $20,937 $23,398 6.4% 11.8%
>5.5% Sales $4,500  $4,754  $3,510 5.6% -26.2%
Total, All Sales $24,170 $25,692 $26,908 6.3% 4.7%

Estimate if 12 months of marketplace collections in 2019:
Total, All Sales $26,133  $26,908 3.0%
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Lodging Sales Rebound Over Summer

Rental of Lodging Sales Tax

-47.8%

Apr. May June July Aug. Sept. Oct.

~-2018 -+-2019 -=-2020 -+-2021

Aug. - December | January

| Sept. 20 | Nov. 20

June -
July 20

219% -21.5%  -25.6% 1.7%

Nov.

Dec.

Nov. 20—~
| Jan 21

-19.9%

CY 2019 liability = $112.3 million

Share of total CY 2019 sales &
use tax =7.3%

CY 2019 Share of Taxable
Sales by Quarter:

11 9.3%

2 23.4%

|3 52.5%

|14 14.8%




Prepared Food Sales — Restaurant Sales

Prepared Foods Sales Tax

Includes sales at both restaurants and food stores CY 2019 liability = $269.4 million
535
Share of total CY 2019 sales &
&30 use tax = 17.5%
5
= 925 CY 2019 Share of Taxable
o Sales by Quarter:
£ 520
;] - 18.7%
-1 415 '
< ” 2 24.9%
b=
$10 — 3 33.6%
|4 22.8%
$5

Jan. Feb, Mar. Apr. May June July Aug. Sept, Oct. Nov. Dec
--2018 --2019 -+-2020 -+-2021
YoY Growth, 2020

July 19~ June - Aug, - Oct. - | December January
Feb.20 July20 | Sept.20 | Nov.20 | 20 21

5.4% -43.1%  -30.8% -18.0% -15.5%  -20.8% -11.7% -18.2%
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Automobile Sales Rebound

Auto Dealer & Lease Sales Tax

Includes use tax paid on auto sales

CY 2019 liability = $222.5 million

$25
$23 T Share of total CY 2019 sales &
&34 e e use tax = 14.5%
- $19
S i17 CY 2019 Share of Taxable
T : Sales by Quarter:
L 515
© $13 1 21.1%
$11 2 27.1%
$9 3 27.0%
57 |4 4.8%
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec l
--2018 -e-2019 -+-2020 2021
YoY Growth
July19 - June - Aug. - : December | January Nov. 20 -
Feb.20 July20 | Sept.20 | Nov.20 |20 21 Jan 21

7.3% 21.2% 125% 183%  6.8% 16.5% 17.4% 12.0%
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2020 Withholding and Estimated Payments

TY20 withholding growth was 8.5%, approximately
4.6% without Ul withholding.

TY21:1 withholding growth currently 7.8% YOY and
will increase over next two deposit days.

TY20 individual estimated payments increased
17.6%, the strongest growth since TY12 (18.4%)

Final estimated payment (Dec/Jan) was up 40.5%;
third highest in the nation according to UI-TPC

FY21 supplemental budget estimated to reduce
individual income tax receipts by $113M

PPP and Ul exemption represent most of that

reduction. Due date now May 17 ;.



WA&S Forecast and Ul Benefits Help Forecast

Individual Income Tax: Resident 1040 Wages +
Unemployment Insurance Income

(Smillion)
33000

32000
31000
30000
29000
28000

27000
26000
25000
2019 2020 2021 2022 2023

—e—Feb, CEFC —==July CEFC =—==Nov. CEFC

June wages relative to Feb. -8.7% -10.2% -10.5% -10.7%
July wages + Ul relative to Feb. -2.7% 9% -10.1% -10.6%
Nov. wages + Ul relative to Feb. J% -46% -48% -4.5%

Nov. wages + Ul relative to July 35% 48% 59% 6.9%
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Stock Market Points to Strong Capital Gains

Capital Gain Realizations Vs S&P 500
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What We're Watching for May Forecast

e December and ARP21 Stimulus
Packages — April 1st CEFC Forecast

e Vaccine Roll Out and Effectiveness
e Remote Work and Migration to ME
e Summer Tourism Season

e Online Sales — Does Goods Sector
Remain Strong?
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